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Levy County goes deeper 
into the world of investments 

 
(from left) Richard Pengelly, CFA, CIMA, CTP, the managing director of 
PFM Asset Management LLC; Jared Blanton, MBA, CPA the finance officer 
in the Office of Levy County Clerk and Comptroller Danny J. Shipp; and Rob 
Boschen, senior financial analyst for the Office of Levy County Clerk and 
Comptroller Danny J. Shipp, stand before the Levy Cunty Board of County 
Commissioners on Tuesday morning. Levy County Finance Officer Blanton 
explained certain actions that were needed for the county to move forward 
with investment actions. 
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     BRONSON – Levy County Finance Officer Jared Blanton, MBA, CPA, in the Office 
of Levy County Clerk and Comptroller Danny J. Shipp, introduced Richard Pengelly, 
CFA, CIMA, CTP, the managing director of PFM Asset Management LLC to the Levy 
County Commission on Tuesday morning. 
     Pengelly provides a broad range of investment advisory and portfolio management 
services to local governments and non-profit entities. He has worked with all types of 
public sector investment portfolios including bond proceeds, long-term reserve funds, 
operating funds, and statewide pools. He specializes in assisting organizations 
implement structural reforms in their investment programs. 
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     Also present while Blanton sought two resolutions to be adopted, was Rob Boschen, 
senior financial analyst for the Office of Levy County Clerk and Comptroller Shipp. 
     The County Commission approved both resolutions with separate 5-0 votes. One 
resolution is required for the county to allow the clerk to engage the services of a 
professional investment advisor -- PFM Asset Management LLC -- to assist in the 
management of the county’s investment funds. 
     Another action allows the clerk to pay the investment advisor. 
     The first resolution also amends the investment policy to reflect that authority and to 
make other updates to the existing investment policy. 
     Blanton, for the benefit of the new county commissioners – Desiree Mills and Tim 
Hodge – spoke about the investment policy that was adopted in the summer. To see that 
July 21, 2021, story click HERE. 
     Without a statutorily compliant policy, the county is limited to four investment 
options, Blanton said.  
     The county, having adopted policy to fit within the statute, can now invest in safe 
investments that are more in line with straight equities, Blanton said. 
     With the July approval, the county now has a full, robust, statutorily compliant policy 
now, Blanton said. As a result, the county needs a qualified investment advisor. 
     The resolutions adopted Tuesday are the final touches needed to move forward with 
better portfolio management. 
     Clerk Shipp is responsible for investing the county’s excess funds. Blanton is the top 
staff member who the clerk has entrusted with this responsibility. 
     With the training required by law for the staff member to deal with a financial 
advisor, Blanton is prepared to move forward. He continues his education to maintain 
his status as a Certified Public Accountant. 
     Commissioner John Meeks asked how the county is going to compensate PFM for its 
financial advisory services. 
     Blanton said payment will be based on assets under management. The first $25 
million will be 1 mill and after that it will be eight-tenths of one mill per million dollars 
after that. 
     With the PFM Asset Management LLC having a projected $45 million under 
management this year, the County Commission authorized up to $50,000 for the fee to 
be paid to PFM. 
     Commissioner Matt Brooks asked Blanton to say what the county used to net from its 
investment of excess funds, as compared to the new return on investment after the 
revised policy was adopted. 
     Blanton said the annual income from investments was in the $40,000 range for 
several years. That increased to $300,000 to $424,000, as a result of more efficiently 
pulling resources together, Blanton said, the following year. That is roughly 10 times the 
average annual return on investment from before. 
     Last year was “a murder year,” Blanton said, with returns of investments of dividends 
of $287,000 this past year. 
     By using an investment advisor, Blanton added, he foresees the county enjoying an 
even higher return on investments than with staff alone making investments. 
     Blanton let the County Commission know that there will be no investments where he 
does not understand the investment, because the policy demands that he understand 
exactly how an investment works before the county funds are put into it. 

https://hardisoninkarchive.files.wordpress.com/2021/07/7-21-21-levy-county-expands-investment-potential.pdf
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     The Clerk’s Office, Blanton said, will continue to provide annual reports on 
investments. Due to limits of staff in the office, the policy’s minimal mandatory annual 
report has been occurring, Blanton said. 
     After the two resolutions were passed, each with unanimous votes, Pengelly briefly 
shared some information about the company. 
     Pengelly is the managing director for PFM Asset Management LLC, for the Southeast 
United States. 
     Thirteen of Florida’s 67 counties use PFM Asset Management LLC services, including 
Marion and Alachua counties.  
     Given all that was said Tuesday, the county is keeping with its investment objectives. 
As noted in the policy below: 
     ● Safety of Principal/Capital: The foremost objective of this investment program is 
the safety of the principal of those funds within the portfolio. Investment transactions 
shall seek to be consistent with the other investment objectives, which are to keep 
capital losses at a minimum, whether they are from securities defaults or erosion of 
market value. 
     ● Maintenance of Liquidity: The portfolio shall be managed in such a manner that 
funds are available to meet reasonably anticipated cash flow requirements in an orderly 
manner. Periodic cash flow analyses will be completed in order to ensure that the 
portfolios are positioned to provide sufficient liquidity. 
     ● Return on Investment/Investment Income: The investment portfolio shall be 
designed with the objective of attaining a market rate of return throughout budgetary 
and economic cycles, taking into account the investment risk constraints and liquidity 
needs. The investment portfolio will be Marked-to-market to comply with GASB 31. 
Return on investment is of least importance compared to the safety and liquidity 
objectives described above. However, return is attempted through active management 
where the Investment Advisor utilizes a total return strategy (which includes both 
realized and unrealized gains and losses in the portfolio). This total return strategy seeks 
to increase the value of the portfolio through reinvestment of income and capital gains. 
The core of investments is limited to relatively low risk securities in anticipation of 
earning a fair return relative to the risk being assumed. Despite this, an investment 
advisor may trade to recognize a loss from time to time to achieve a perceived relative 
value based on its potential to enhance the total return of the portfolio. 

 


